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FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 

MAYORS FOREWORD 


The 2004/2005 financial year was once again a \Qry difficult year due to cashflow and budget 
constraints. Although the municipality ended the financial year with a deficit there were definite 
improvements in many areas. The most notable improvement was an improvement from an 
average debtor payment percentage (excluding indigents) of +- 54% for the 2003/2004 financial 
year to 68.92% for the 2004/2005 financial year. Unfortunately that is still not adequate as can 
be seen from the deficit. 

There are many institutional challenges that we have identified that will require our attention in the 
next year to ensure that our service delivery objectives are met. These relate to the high level of 
outstanding debtors and the need to reduce it, maintaining as close as possible a 100% collection 
rate, a realistic financial management strategy to address municipal services backlogs and to 
increase job creation efforts. 

With very limited resources, our budget choices had to be responsive to the social and economic 
conditions facing our communities and yet had to be based on a sound and sustainable fiscal 
framework. The service delivery and socio-economic development challenges are many, and thus 
it is critical that in order to address these challenges successfully, we have to spend the budget 
optimally to maximize the impact. 

I am positive that the financial situation as well as service delivery will improve in the 2005/2006 
financial [year, and that the challenges faced by the Municipality will be overcome. 

In conclusion I would like to express my appreciation to the Council, Municipal Manager and all his 
staff, for their support, co-operation and hard work. 


K.Kasper 

Mayor 
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TSANTSABANE MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 


TREASURER’S REPORT 


1. OPERATING RESULTS 

Details of the operating result per department, classification and object of expenditure are included in appendices D 
and E. The applicable statistics are shown in appendix F. The overall operating results for the year ended 30 June 2005 
are as follows : 



Actual 

2004 

^ 

yVctuai 

2005 

Variance 

2004/2005 

% 

Budget 

2005 

i R 1 

Variance 

Actual/Bufiget 

Opening surplus/(deficit) 

2,421,235 

1,627,396 

-32.79% 



Operating income for 

Hie year 

Closing (surplus)/deficit 

31,403,214 

-1,627,396 

32,639,863 

1,130,523 

3.94% 

-69.47% 

33,562,559 

-2.75% 


32,197,053 

35,397,782 


33,562,559 








Opening (surplus)/deficit 
Appropriations for the year 
Operating Expenditure 

815,716 

31,381,337 

1,840,064 

33,557,718 

125.58% 

6.94% 

33,526,111 

0.09% 


32,197,053 

35,397,782 

- 

33,526,111 



1.1 RATES AND GENERAL SERVICES 








Income 

Expenditure 


15,691,505 

20,708,998 

3.25% 

16.76% 


-5.88% 

10.22% 



■■IffiilESS 




|:}>urplus / (Deficit) as % 
jof total income 

-16.70% 

-31.98% 


-12.70% 



1.2 HOUSING SERVICES 


V, . . ... 

T 



““jr 

^'ariance 

Actual 'Budget 

1 

income 

Expenditure 

HHIBH 

■■ 

0.00% 

30.04% 


||||[■|||||■|||||||^^|^ 

Surplus / (Deficit) 




HHHHBtlE] 


Surplus / (Deficit) as % 
of total income 
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1.3 TRADING SERVICES 


1.3.1 Water 










HHHHnS!IS9!VSIFI 

-3.24% 

-16.92% 

lllllllllllll^^ 



-5.39% 

-24.56% 

Surplus / (Deficit) as % 
of total income 






1.3.2 Electricity 






2M4 

Actual 

2005 

R 

Variance 

2004/2005 

% 

Budget 

2005 

Variance 

..Actual^udget 

Expenditure 

Surplus / (Deficit) 

10,474,457 
9,227.811 
1,246 646 

11,402,781 

9,162,059 

8.86% 

-0.71% 

11,029,335 

9,895,606 

3.39% 

-7.41% 

Surplus / (Deficit) as % 
of total income 

11.90% 

j j 

19.65% 


1,133.729 

10.28% 



2. CAPITAL EXPENDITURE AND FINANCING 


Th! f the year amounted to R602, 963.00 , 53.14% less than the previous year 
The actual expenditure is 96.32% less than that budgeted for and consists of the following : 




■r 

2004 

\ctual 

R 

Land 

0 

0 

0 

Buildings 

51,843 

4,037.516 

0 

Infrastructure 

97,782 

7,045.500 

417,323 

Other fixed assets 

r 453,338 

38,217 

869,647 

ir TOTAL 

602,963 

11,121^33 

1,286,970 


A detailed analysis of Capital Expenditure per department and classification is included as Appendix C, 
Resources used to finance the fixed assets were as follows : 






Loans 




Operating Account 

sssisi 

HHHKBli 

385,681 

Grants and subsidies 



^ 289.987 

Public Contributions 



611 302 

TOTAL 

HHiSS 


1,286,970 
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TSANTSABANE MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 . 2005 


3. EXTERNAL LOANS , INVESTMENTS AND CASH 
3.1 External Loans 


External loans outstanding on 30 June 2005 amounted to R4, 439, 888 (R5,327 316 in 
During the year loans totalling R909,902 were repaid. 


2004) as set out in Appendix B. 


3.2 Investments 


Investments amounted to R6, 142,546 on 30 June 2005 (R6, 456, 987 in 2004). 

Wst the Council holds R6,142,546 in cash and investments, Rl, 500,000 of these ftinds will be required to fund 
e repayment of the bng outstanding Creditor > Vaal Gamagarra. Rl, 280, 455 of these funds will be required to 
fond the upgrade of the Show Grounds in Postmasburg (Grant received from the National Lottery). R2 252 284 of these 

funds W.1I be used for fte upgr^ing of dre bulk water supply as well as flre rehabilitation of theT weri n’^oATM O) 
^ The balance of investments will be required to meet current liabilities. =^ewerage network (MIG). 

More information regarding investments are disclosed in Note 7 of the Financial Statements. 

3.3 Cash 


Cash on hand and balances at banking institutions amounted 
More information are disclosed in notes. 


to {(R2, 448,6 10)} on 30 June 2005 {(R2, 018,262) in 2004} 


4. FUNDS AND RESERVES 


More information regarding fttnds and reserves are disclosed in Notes 1 - 3 and Appendix A to the financial statements. 
EXPRESSION OF APPRECIATION 


I am grateful to the Mayor, the Chairman and members of the Financial 
the general staff for their assistance and support during the year. 


Committee, Councillors, the Municipal Manager and 


v^^iN.Beukes 
Rnanciai Manager 
Tsantsabane Municipality 
30 June 2005 
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TSANTSABANE MUNICIPALITY 

FINANC IAL STATEMENTS FOR THE YEAR ENDED JUNE 30 . 2 nns 

ACCOUNTING POLICIES 


1. BASIS OF PRESENTATION 


1 .! 


1.2 


The financial statements have been prepared so as to confomi to the standards laid down by the Institute of 
I unicipa reasurers and Accountants in its Code of Accounting Practice (1997) and Report on Published 
Annual Financial Statements (Second Edition - January 1996). 

ta Ac“g pX“ Nme TZ" “ fi^ed assets as more fully detailed 


1 .3 The financial statements are prepared on the accrual basis as stated: 


- Income is accrued when measurable and available to finance operations, 
received such as traffic fines and certain licenses. 

- Expenditure is accrued in the year it is incurred. 


Certain direct income is accrued when 


2. CONSOLIDATION 

1 ne imancia, statemems mcmae me Kate ana uenera. services, . raamg services ana me ainereni runas ana 

reserves. inter departmental charges are set-off against each other with the exception of assessment rates 

re&s^emoval. sewerage, electricity and water which are treated as income and expenditure in the resnectivL 

depai^ents. Income and expenditure of assessment rates, refuse removal, sewerage, electricity and water 
departments are treated separately. ® electricity ana water 


3. FIXED ASSETS 


3.1 Fixed Assets are Stated: 

~ at historical cost; or 

■ mtnato,' of where assets have been acquired by 

^ ®^^stence and fit for use, except in the case of bulk assets which are written off at the 
end of then estimated life as determined by the Treasurer. 

3.2 Depreciation 

"Loans Redeemed and Other Capital Receipts" in the notes to the 

wa7„f iht "P ‘“‘T f®"- depreciation, however, certain structural differences do exist Bv 

way of this Provision assets eire written down over their estimatpri ncp>fj»i lift, a j ^ 

various council tods, assets may also be acquirr^rtr ” " 

- Appropriations from mcome. where the full cost of the asset forms an immediate and direct charge against the 
operatmg mcome. and therefore it is unnecessary to make any further provision for ® 
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TSANTSABANE MUNICIPALITY 
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‘‘TT* “dowments and 

,„rhT ^ advances are repaid within the estimated lives of the assets acquired from 

Za<lv“mar'“' *-= ‘^e that 

3.4 Ail net proceeds from the sale of assets are credited to the Revolving Fund. 

4. FUNDS AND RESERVES 

4.1 Revolving Fund 

°onlritetofof 7 sT ’in “““ “ ®“>«rity must make a minimum 

contnbution of 7.5. /. m terms of the rates mcome of the previous fmancial year towards the Revolving Fund. 

4.2 Insurance Fund 

This fund IS mamtamed to cover insurance claims not paid in terms of Council’s insurance policy. 

4.3 Dog Tax Fund 

Ordtmmce 19 of 1978, section 4, as amended prescribes that all funds generated with the sale of dog licenses be 
deposited mm the Dog Tax Fund. All expenses towards dogs and related matters including 15% ad^ta 
fees and 15/o collection fees may also be withdrawn from the fund. 

4.4 Loan Redemption Fund 

of 'oans paid semi- 

4.5 Capital Reserves 

Reserves are provided in order to supply capital for the replacement of assets. 

4.6 Maintenance Fund 

Reserves are provided in order to pay for major repair work on vehicles, equipment and buildings. 

4.7 Lottery Show Grounds 

4.8 MIG Projects 

This fad is the MIG (Municipal Infrastructure Grant) received for the upgrading of the bulk water sunnlv 
as well as the rehabilitation of the sewerage works in Postmasburg. ^ 

4.9 Tsantsabane Bursary Fund 

ofaefaers ffTecTm::^^ “““ “ *0 “0^“- 

4, 1 0 Financial Assistance - Vaal Gamagarra 

This fad ts grant of Rl, 500,000.00 received from the Northern Cape Provincial Government to nav the 
ong outetandmg creditor - Vaal Gamagarra. The issue of the accumulated interest is currently beL 
discussed in Cabmet and the Council is waiting for a reply, ^ 
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TSANTSABANE MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 

4.11 FMG Grant 

This fund is a grant received form National Treasury to improve the Financial Capacity' within the 
Municipality. 

4.12 Cemetery 

This fund is a contribution of R2,00 per month that the community of Postdene made for the rehabilitation 
of the cemetery in Postdene. 

5 SURPLUSES AND DEFICITS 

Any surpluses or deficits arising from the operation of the Electricity and Water Services are transferred to Rate 
and General services. 


6 TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES 

The cost of internal support services are transferred to the different services in accordance with the Institute 
Report on Accounting for Support Services (June 1990). 

7 RETIREMENT BENEFITS 

Tsantsabane Municipality and its employees contribute to the following funds : 

Joint Municipal Fund (Cape) 

SAMWU Provident Fund 
IMATU Provident Fund 

which provides retirement benefits to such employees. 

The retirement benefit plan is subjected to the Pension Fund Act, 1956, with pensions being calculated on the 
final pensionable remuneration paid. Current contributions are charged against operating income on the basis of 
current service costs. 

8 LNVESTMENTS 

Investments are shown at the lower of cost or market value if a permanent decline in the value occurred. 

9 INVENTORY 

Inventory is valued at the lower of cost , determined on the weighted-average basis, and net realisable value. 

10 INCOME RECOGNITION 

10. 1 Electricity and Water Billings 

Meters on all properties are read and billed monthly. Prepaid electricity are also sold. 

10.2 Assessment Rates 

Assessment Rates are raised according to the valuation of buildings and stands. A rebate is given to land owners 
under certain conditions. Lands zoned for agricultural purposes qualifies, as well as pensioners under certain 
conditions 
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TSANTSABANE MUNICIPALITY 
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BALANCE SHEET AS AT 30 JUNE 2005 


CAPITAL EMPlOYFn 

FUNDS AND RESERVES 
Statutory funds 
Reserves 

(ACCUMULATED DEFICIT) / RETAINED INCOME 

TRUST FUNDS 
LONG-TERM LIABILITIES 
CONSUMER DEPOSITS 

W TOTAL 


EMPLOYMENT OF CAPITAL 

FIXED ASSETS 
INVESTMENTS 
LONG-TERM DEBTORS 
INTERNAL ADVANCE 

NET CURRENT ASSETS / LIABILITIES 

CURRENT ASSETS 

Inventory 
Consumer Debtors 
Other Debtors 
Cash 

Short-Term Investments 

Short-Term Portion of Long-Term Debtors 

CURRENT LIABILITIES 

Provisions 

Creditors 

Short-term Portion of Long-Term Liabilities 
Bank Overdraft 



2005 

2004 

Note 

Rand 

Rand 



10,761,896 

10,493,708 

1 

10,362,457 

10,094,269 

2 

399,439 

399,439 

18 

-1,130,523 

1,627,396 


9,631,373 

12,121,104 

3 

7,046,915 

5,012,653 

4 

3,511,709 

4,470,222 

5 

470,089 

462,070 


20,660,086 

22,066,049 


6 

1,744,075 

2,811,317 

7 

- 


8 

- 

33,896 

9 

36,571 

36,571 


18,879,440 

19,184,265 



45,886,034 

42,830,100 

10 


653,072 


720,252 

11 


36,322,419 


32,972,943 

11 


2,718,465 


2,616,961 



15,636 


15,836 

7 


6,142,546 


6,456,987 

8 


33,896 


47,121 



27,006,594 

23,645,835 

12 


2,102,703 


2,440,068 

13 


21,511,465 


18,314,575 

4 


928,179 


857,094 



2.464,247 


2,034,098 








20,660,086 

22,066,049 
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TSANTSABANE MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 


CASHFLOW STATEMENT FOR THE YEAR ENDED JUNE 30 , 

2005 


CASH RETAINED FROM OPERATING ACTIVITIES 





NOTE 



Zd 



745,601 

3,132,330 

Cash generated by operations 

19 


1,813,329 

5,835,248 

Investment income 



144,641 

210,545 

(Increase) / decrease in working capital 

20 


-469,135 

-2,145,971 




1,488,835 

3,899,822 

Less : External interest paid 



-743,234 

-767,492 

sh available from operations 



745,601 

3,132,330 

contributions from the public and state 





Net proceeds on disposal of fixed assets 



- 


CASH UTILISED IN INVESTING ACTIVITIES 





Investment in Fixed Assets 



-602,963 

-1,286,970 

(Increase) / Decrease in long term debtors 





NET CASH FLOW 



142,638 

1,845,360 

CASH EFFECTS OF FINANCING ACTIVITIES 





Increase / (decrease) in long term loans 

21 


-887,428 

261,500 

(Increase )/ decrease in cash investments 

22 


314,441 

-3,318,683 

(Increase )/ decrease in cash 

23 


430,349 

1,211,823 

NET CASH (GENERATED) / UTILISED 



-142,638 

-1,845,360 
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TSANTSABANE MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 
NOTES TO THE FINANCIAL STATEMENTS AT JUNE 30 ^005 


1. STATUTORY FUNDS 

Revolving Fund 
Insurance Fund 
Dog Tax 

Loan Redemption Fund 
Community Facilities Fund 

(Refer to Appendix A for more details) 

2. RESERVES 
Town Hall Reserve 
Infrastructure Reserve 
Sport Facilities Reserve 
Leave Reserve 

Loss of Rental Reserve 
Maintenance Reserve 



(Refer to Appendix A for more details) 
TRUST FUNDS 

Larger Postmasburg 
Structure Planning 
Survey Boichoko 
Sewerages & Stormwater 
S/B Job Creation 
Squatters 

Community Facilities 
Development No 1 
Library 

Boichoko 50% 

Newtown 50% 

Maintenance and Repairs 
IDP Fund 

Upgrading electrical network 
District Council Refuse and taxi 
SDR Donation 
Capital Project - Cemetary 
Chalets 

Employment Fund 
Bridge Fund 

Employment Swimming Pool Fund 
Civil Defense 
30 Houses 


Structure Planning 
HOP 

Joint Fund 

Transitional Fund 

Lottery Show Grounds 

Financial Assistance - Vaal Gamagarra 

Financial Assistance 

Tsantsabane Bursary Fund 

FMG Grant 

Cemetery 

Valuations 

Development Funds 

Retained Funds 

Maintenance Electricity 

Equipment 

Survey Newtown 

Creche Building 

Assmang 

Parking Area 

MIG Project 

NER 22 Homes Olifantshoek 


(Refer to Appendix A for more details) 


2005 2m4 

E R 


9.717,406 

9,319,726 

531.466 

531,466 

106.357 

106,357 

- 

129,492 

7,228 

7,228 

10,362,457 

10,094,269 


4,667 

4,667 

7,918 

7.918 

34,833 

34,833 

30,234 

30,234 

110,164 

110,164 

211,623 

211.623 

399,439 

399.439 


- 

39.432 

12,707 

12.707 

90,102 

153,434 

162,580 

162,580 

12,490 

12,490 

2.853 

2.853 

60,670 

60,670 

20.643 

19,775 

33,444 

151,676 

148 

63 

107 

36 

20,723 

17,804 

10,487 

10,371 

50,021 

50,021 

21.486 

78,466 

13,127 

13,127 

3,506 

3,506 

24.537 

24,537 

457 

457 

72.742 

72,742 

4,996 

4,996 

135 

135 

24,638 

24.638 

41.788 

41.788 

13,782 

13,782 

88,680 

88,680 

12,531 

220.436 

1 ,280,455 

931,774 

1,520.519 

1,520,519 

340,302 

568,211 

5,001 

... 

104.753 


54,983 

67,098 

83,379 

83.379 

29,000 

29.000 

310,988 

295,118 

76,565 

61,927 

35,352 

29,102 

4,311 

4,311 

10,651 

10,651 

30,000 


89,217 

89,256 

2.252,285 


19,774 

41.105 

7,046,915 

5,012,653 
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tsantsabane municipality 


FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 
NOTES TO THE FINANCIAL STATEMENTS AT JUNE 30 ,2005 (continued) 


4. LONG TERM LIABILITIES 
Annuity Loan 
Long-Term Loan (ABSA) 

Development Bank of SA 
Vehicle Loans - Siyanda 

Less : Current portion transferred to current liabilities 
: Development Bank of SA 
: Vehicle Loans - Siyanda 
; Long-Term Loan (ABSA) 



Refer to Appendix B for more detail on long-term liabilities 


2005 

2004 

E 

E 


- 

100,000 

122,381 

185,883 

3,913,862 

4,564.845 

403,645 

476,588 


-761,549 

-709,983 

-94.431 

-80.465 

-72.199 

-66,646 

-928,179 

-857.094 

3.511,709 

4.470,222 


R1 ,1 15,472 (2004 : R 1,326, 929) has been set aside for the repayment 
of loans. 


ANNUITY LOAN 

Carried interest at a rate of 10.50 % per annum and was fully redeemed in March 2005 
Long-Term Loan (ABSA) 

Carry interest at a rate of 1 1 .00% per annum and will be fully redeemed in 2006 
DEVELOPMENT BANK OF SA 

Carry interest at a rate of 15.79% and are repayable over a period of 5 years. 

All existing loans consolidated on 1 July 2004 and will be fully redeemed in 2009, 


VEHICLE LOANS SIYANDA 


Carry interest at rates varying between 12.689% and 12.916% and 

are repayable over a periods of 5 years. 

5. COMSUMER DEPOSITS 

Water and Electricity 

470,089 

462,070 


470,089 

462,070 

All consumers (excluding bulk electricity users - Deposit discretion of Municipal Manager) 
are required to pay a deposit of R1.020 consisting of R655.00 for electricity and R365.00 
for water. Deposits are considered a long-term liability as the deposit is only refunded once 
the service is terminated, interest is not paid on deposits. 


6. FIXED ASSETS 

Fixed Assets at the beginning of the year 

Capital expenditure during the year 

Less : Assets written off, transferred or disposed of during the year 
Total Fixed Assets 

57.945,026 

602,963 

56.658.056 

1,286,970 

58.547,989 

57,945.026 

Less : Loans redeemed and other capital receipts 

Net fixed Assets 

-56.803.914 

1,744,075 

-55,133.709 

2,811,317 


(Refer to Appendix C and Section 2 of the 
Treasurer’s Report for more details on fixed assets) 
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TSANTSABANE MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 


NOTES TO THE FINANCIAL STATEMENTS AT JUNE 30 ,2005 (continued) 




2005 

E 

2004 

E 

7. 

INVESTMENTS 

Unlisted 




Fixed Deposits 

Call Deposits 

Short Term Deposits 

Less : Short term Investment transferred to Current Assets 

-13,030 

25,481 

6,130,095 

-6,142,546 

-13,030 

23,703 

6,446,314 

-6,456,987 



- 

- 


Market value of listed investments 

Management’s valuation of unlisted investments 

6,142.546 

6,456,987 


Average rate of return on investments 

4.66% 

5.20% 

• 

Investments were made acxjording to the stipulations of the Second 
Amendment on the Local Government Transition Act, Act 97 of 1996, 
Section 9 




No investments have been written off during the year. 



8. 

LONG TERM DEBTORS 




Car loans 

Less : Short term portion transferred to Current Assets 

33,896 

33,896 

81,017 

47,121 



- 

33,896 


These loans are used to acquire motor vehicles by qualifying 
senior staff members. These loans attract interest at a rate of 8% 
per annum and are repayable over 3% years. These loans will be repaid 
in full by March 2006. 



9. 

INTERNAL ADVANCE 

Internal Loans 

Internal advances 

691,905 

728,476 

849,243 

885,814 



36,571 

36,571 


(Refer to Appendix B for more details) 



10 . 

INVENTORY 

Stock represents petrol & diesel and consumable stores 

653,072 

720,252 



653,072 

720,252 


- 14 - 




TSANTSABANE MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 
NOTES TO THE FINANCIAL STATEMENTS AT JUNE 30 ,2005 (continued) 


11. DEBTORS 

Consumer Debtors 

Ditloung 

Housing 

Revolving Fund 

Sundry Debtors 

Less : Provision for bad debt 


Days outstanding in debtors amount to 398 days. 

Consumer Debtors : Aoeina 
Current (0-30 days) 

31 - 60 Days 
61 - 90 Days 
91 -120 Days 
120 + Days 
Total 

12. PROVISIONS 

Audit Fees 

Maintenance Machines 

Housing 

Provision Leave 


13. CREDITORS 

Vehicle Registrations 

Trade Creditors 

Vat Payable 

Retension 

Deposits 

Suspension 

Sundry 


14. ASSESMENT RATES 
Valuation 
Residential 
Commercial 
State 
Municipal 

Actual Income 

Residential 

Commercial 

State 

Municipal 


Valuations are performed every five years but the last valuation 
effect on 1 July 1992 


2005 

2004 

E 

E 

43.858,235 

40,203.920 

61.098 

61,098 

2.657,367 

2.555.863 

-7.535.816 

-7.230.977 


39,040,884 35.589,904 


1,276,116 

-3.438.616 

1 ,033,599 

850,417 

950.230 

748,778 

879,336 

646,772 

39.718.954 

41.396.569 


43,858,235 40,203,920 


- 

263.728 

258,924 

258,282 

1.382.904 

1 .382.545 

460,875 

535,513 

2,102,703 

2,440.068 


96.197 

149,591 

11,381,147 

9,537.987 

7,552,049 

5,986,834 

-3,256 

-1,390 

421,516 

424.015 

2.063.812 

2.217.538 


21,511,465 18,314.575 


119,871,546 

119,819,206 

23,915,276 

23,877.005 

32.078,170 

32.118,020 

9.369,170 

9,369.170 

185.234.162 

185.183.401 

2.466,541 

2,300.871 

885,819 

837,820 

770,728 

708.827 

11.803 

3.293 

4,134.891 

3,850.811 


came into 


The basic rates were as follows 

Residential 

Commercial 


Site 

0.0280 

0.0313 


Improvements 

0.0280 

0.0313 
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TS'ANTSABANE MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 
NOTES TO THE FINANCIAL STATEMENTS AT JUNE 30 ,2005 (continued) 


15, COUNCILLORS REMUNERATION 
Mayor's Allowance 
Deputy Mayor’s allowance 
Councillors Allowances 
Management Committee Allowance 


16. AUDITORS REMUNERATION 

Audit Fees 


17. 



FINANCE TRANSACTIONS 

Total external interest earned and paid 

- Interest Earned 

- Interest Paid 

Capital charges debited to operating account 
Interest : 

- Internal 

- External 


Redemption ; 

- Internal 

- External 


2005 

2004 

R 

R 

166,938 

142,860 

410,325 

404,280 

577,263 

547.140 

171.681 

262,319 

171.681 

262,319 



1,850,265 1,958,682 


49,872 

777.992 


81,456 

753,734 
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TSANTSABANE MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 


NOTES TO THE FINANCIAL STATEMENTS AT JUNE 30 ,2005 (continued) 

2005 2004 

E R 


18 . 



APPROPRIATIONS 

Accumalated surplus / (deficit) at the beginning of the year 
Operating surplus / (deficit) for the year 
Appropriations for the year : 

Prior year adjustment 
Contribution to Revolving Fund 
Services - Adjustments 
Adjustments - Expenditure 
External Loans - write of interest 
Correction of History 
Provisions - Sundry 
Audit Adjustment 
Vat Adjustment 

Special contributions to provisions 

Accumalated surplus / (deficit) at the end of the year 

Operating Account 
Capital Expenditure 
Contributions to ; 

Rentloss Reserve 
Development Cost 

Capital Development Fund / Revolving Fund 

Rental - Loss Reserve Fund 

Insurance 

Renewal Fund 

Removal Reserve 

Maintenance Reserve (Housing) 

Maintenance Reserve (Electricity) 

Maintenance Reserve (Water) 

Audit Fees 
Leave Provision 
Redemption Fund 
Bad debts provision 



1 , 627,396 2 . 421.235 



376.988 

288,811 

- 

285,767 

208,263 

122.048 

- 

3,072 

304,839 

2 . 642,710 

890.090 

3 , 342,408 
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TSANTSABANE MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 
NOTES TO THE FINANCIAL STATEMENTS AT JUNE 30 ,2005 (continued) 


1 9. CASH GENERATED BY OPERATIONS 


2005 2004 

S R 


Surplus / (Deficit) for the year 
Adjustments in respect of : 

- Previous year 

- Current Year 

- Transfer reserves to Housing Operating Account 

Appropriations charged against income: 

- Renewal Fund 
-Trust Fund 

- Loan redemption Fund 

- Audit Fees Provision 

- Leave Provision 

- Redemption Fund 
t - Insurance 

- Revolving Fund 

- Capital Reserve Fund 

- Provisions and Reserves 

- Other 

- Fixed Assets 

Capital Charges : 

Interest paid : 

- Internal Funds 

- External Funds 

Redemption ; 

- External Loans 

- Internal Loans 

Interest (Received) 

Interest Paid 
Non - operating income 
Deferred Charges written off 
|||§ Non - operating expenditure charged against 
. Funds 

- Other 

- Provisions and Reserves 

- Provisions 


20. (INCREASE) / DECREASE IN WORKING CAPITAL 
(Increase) / decrease in stock 
(Increase) / decrease in debtors , long term debtors 
Inaease / (decrease) in creditors , consumer deposits , provisions 


-917.855 21,877 

-1,840,064 -815,716 


-2.757,919 

-793.839 

2,760,774 

4,718,710 

1,957,728 


2,569,265 

-135,448 


- 

- 


3.933 

335,531 


858,542 

602.963 


1 .286,970 

783,025 

815.797 

39.791 


48,305 

743,234 


767.492 

1.067.240 

1,142.885 

909,902 


988,703 

157.338 


154,182 

-39.791 

-48.305 

-39,791 


-48.305 


- 

- 


- 


1.813,329 

5,835.248 


67,180 236,381 


-3.403,859 

-5,403,143 

2.867,544 

3,020.791 

-469.135 

-2,145.971 
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tSantsabane municipality 


FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 


NOTES TO THE FINANCIAL STATEMENTS AT JUNE 

30 ,2005 (continued) 




2005 

E 

2004 

B 

21. 

INCREASE / (DECREASE) IN LONG TERM LOANS 

EXTERNAL 




Loans Raised 

Loans repaidAwritten off 

22,474 

-909,902 

1.250.203 

-988.703 



-887,428 

261,500 

22. 

(INCREASE) / DECREASE IN CASH INVESTMENTS 




Investments realised 

Investments made 

9,346,438 

9.031.997 

2.631,268 

5,949.951 



314.441 

-3,318,683 

23. 

(INCREASE) / DECREASE IN CASH ON HAND 

Cash balance at the beginning of the year 

Less : Cash balance at the end of the year 

-2.018.262 

-2,448.611 

-806,439 

-2.018.262 




430.349 

1.211,823 
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TSANXSABANE MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 


APPENDIX A 

ACCUMULATED FUNDS, TRUSTS, RESERVES AND PROVISIONS 


STATUTORY FUNDS 
Revolving Fund 
Insurance Fund 
Dog Tax 

Loan Redemption Fund 
Community Facilities Fund 

RESERVES 
Town Hall Reserve 
Infrastructure Reserve 
Sport Facilities Reserve 
Leave Reserve 
L^^^pf Rental Reserve 
ifM^'wance Reserve 

TRUST FUNDS 
Larger Postmasburg 
Structure Planning 
Survey Boichoko 
Sewerages & Stormwater 
S/B Job Creation 
Squatters 

Community Facilities 
Development No 1 
Library 

Boichoko 50% 

Newtown 50% 

Maintenance and Repairs 
IDP Fund 

Upgrading electrical network 
District Council Refuse and taxi 
Electrical Panels - Sewerage Pump 
Taxi Rank 
SDR Donation 
Capital Project - Cemetery 
C||Jpts 

|ltift>yment Fund 
^^Fund 

Employment Swimming Pool Fund 
Civil Defense 
30 Houses 
Structure Planning 
Joint Fund 
HOP 

Transitional Fund 
Lottery Show Grounds 
Financial Assistance - Vaal Gamagarraj 
Financial Assistance 
Tsantsabane Bursary Fund 
FMG Grant 
Cemetery 
Valuations 
Development Funds 
Retained Funds 
Maintenance Electricity 
Equipment 
Survey Newtown 
Creche Building 
Assmang 
Parking Area 
MIG Project 

NER 22 Homes Olifantshoek 


Balance at 
2004/6/30 


10,094,269.00 

9.319,726.00 


Contributions 
during the 
year 

376,988.00 

376,988.00 


Interest on 
Investments 

68,106.00 


Other 

Income 


Operating 
Expenditure 
during the 
year 


Balance at 
2005/6/30 


531.466.00 

106.357.00 

129.492.00 
7,228.00 


399.439.00 

4.667.00 

7.918.00 

34.833.00 

30.234.00 

110.164.00 
211.623-00 


5,012,653.00 3.831.053.00 


39.432.00 

12.707.00 

153.434.00 

162.580.00 

12.490.00 

2.853.00 

60.670.00 

19.775.00 

151.676.00 

63.00 

36.00 

17.804.00 

10.371.00 

50.021.00 

14.916.00 

14.124.00 

49.426.00 

13.127.00 

3.506.00 

24.537.00 

457.00 

72.742.00 

4.996.00 

135.00 

24.638.00 

41.788.00 

88.680.00 

13.782.00 

220.436.00 

931.774.00 
1,520,519.00 

568.211.00 


67,098 

83,379 

29,000 

295,118 

61,927 

29,102 

4,311 

10,651 


89.256 

41,105 


39,432.00 


1,237,812.00 


5.000.00 

250.000.00 


12,559.00 

6,250.00 


30,000.00 

2,250.000.00 


62,150.00 


5.956.00 


76,535.00 


6,813.00 


868.00 

4.441.00 

85.00 

71.00 

2.919.00 
116.00 

1.684.00 

1.595.00 

5.584.00 


2.737.00 
13,138.00 

9.976.00 
1.00 

4.394.00 

1.875.00 


15,870,00 

2,079.00 


4.00 

2,285.00 


176,906.00 10.362.457.00 


41,458.00 


135.448-00 


9,717,406.00 

531.466.00 

106.357.00 

7.228.00 


4.667.00 

7.918.00 

34.833.00 

30.234.00 

110.164.00 

211.623.00 

1,873,326.00 7j046,91 5.00 


39.432.00 

109,577.00 


122,673.00 


14,000.00 

51,843.00 


210.642.00 

902.269.00 

237.885.00 

149.641.00 
13.990.00 


43.00 

21,331.00 


12.707.00 

90.102.00 

162.580.00 

12.490.00 

2.853.00 

60.670.00 

20.643.00 

33.444.00 

148.00 

107.00 

20.723.00 

10.487.00 

50.021.00 

2.600.00 

15.719.00 

3.167.00 

13.127.00 

3.506.00 

24.537.00 

457.00 

72.742.00 

4.996.00 

135.00 

24.638.00 

41.788.00 

88.680.00 

13.782.00 

12.531.00 

1.280.455.00 

1.520.519.00 

340.302.00 

5.001.00 

104.753.00 

54.983.00 

83.379.00 

29.000. 00 

310.988.00 

76.565.00 

35.352.00 

4.311.00 

10.651.00 

30.000. 00 

89.217.00 

2.252.285.00 

19.774.00 


- 20 - 





TSANTSABANE MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 


APPENDIX A 

ACCUMULATED FUNDS, TRUSTS, RESERVES AND PROVISIONS (Continued) 


HOUSING 

Development 
Loss of Rental 
Maintenance Buildings 
Housing Selling Scheme 399 
Housing Selling Scheme 234 
Housing Selling Scheme 4 Xhosis 
Self-help Scheme 
31 Brown Homes Newtown 
30 White Homes Newtown 
Houses Sold Boichoko 

P' ISIONS 

A^tS?~ees 
Provision Leave 
Bad Debts 
Main Machines 


Contributions 

Balance at during the Interest on Other 

2004/6/30 year investments Income 


Operating 

Expenditure 

during the Balance at 

year 2005/6/30 


1,382,545.00 


2.611.00 

168.910.00 

549.362.00 

21.00 

13.972.00 
9.372.00 

242.117.00 

195.075.00 

188.884.00 

12 . 221.00 


7,988,500.00 


263.728.00 

535.513.00 
6.930.977.00 

258.282.00 


359.00 


359.00 


513.102.00 


642.00 


546,629.00 


208.263.00 

304.839.00 


263.728.00 

282.901.00 


642.00 


1.382.904.00 
2.611.00 

169.269.00 

549.362.00 
21.00 

13.972.00 
9,372.00 

242.117.00 

195.075.00 

188.884.00 

12 . 221.00 

7.955.615.00 


460.875.00 
7,235,816.00 

258.924.00 
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TSANTSABANE MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 


APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED JUNE 30 , 2005 


ACTUAL 


ACTUAL 

BUDGET 

2004 

INCOME 

2004 

2004 

3,549,232.00 

Grants and subsidies 

3,060,873.00 

3,625,632.00 

3,549,232.00 

Central Government 

3,060,873.00 


3,625,632.00 


Provincial Government 



* 

- 

Other 

- 



23,097,510.00 

Operating Income 

25,356,693.00 

25,213,167.00 

3,850,811 

Assessment Rates 

4,134,891 


4,259,880 

9,774,591 

Electricity Sales 

11,397,381 


10,976,695 

5,728,754 

Water Sales 

5,544,783 


5,837,596 

3,743,354 

Wastewater and Sanitation 

4,279,638 


4,138,996 

49,871 

Interest on Investments 

81,456 

8,511 

78,095 

Fines 

69,310 

145,379 

4,628,506 

Other Income 

4,071,531 

4,569,870 

31,403,214 

TOTAL INCOME 

32,639,863 

33,562,559 



EXPENDITURE 



13,640,717 

Salaries and Wages 

14,891,363 

14,336,270 

13,629,661 

General Expenses 

17,150,662 

15,946,609 

5,165,192 

Purchase of Electricity 

5,756,651 


5,634,349 

1,314,421 

Purchase of Water 

1,198,580 


1,612,097 

7,150,048 

Other general expenses 

10,195,431 


8,700,163 

1,889,883 

Repairs and Maintenance 

1,894,281 

1,608,327 

1,958,682 

Capital Charges 

1,850,265 

1,445,098 

93,341 

Contributions to fixed assets 

43,741 

84,217 

3,084,939 

Contributions 

775,164 

3,189,348 

34,297,223 

GROSS EXPENDITURE 

36,605,476 

36,609,869 

-2,915,886 

Less : Amounts Charged Out 

-3,047,758 

-3,047,758 

31,381,337 

NET EXPENDITURE 

33,557,718 

33,562,111 
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TSANTSABANE MUNICIPALITY 




FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2005 


APPENDIX F 

STATISTICAL INFORMATION 




a) General Statistic s 

i) Population 

ii) Valuation of p ro perty taxable 
Valuation of property non-taxable 

iii) Valuation of residential property 

iv) Valuation of commercialaggricultural & other properties 

v) Number of residential properties 

vi) Number of commercial,aggricultural & other properties 

vii) Residential assesment rates (cent in Rand) 

viii) Non-residential assesment rates (cent in Rand) 



b) Electrical Statistics 

i) Number of users 

ii) Number of units bought 

iii) Number of units sold (Conventional meters) 

iv) Number of units sold (Pre-paid meters) 

v) Total number of units sold 

vi) Number of units lost during distribution 

vii) Percentage loss during distribution 

viii) Costprice of units bought 

ix) Cost per unit sold 
Income per unit sold 


57,000 

61,000 

63,000 

150,758,225 

150,999,309 

151,060,370 

34,265,292 

34,184,092 

34,173,792 

93,573,645 

119,819,206 

119,871,546 

57,184,580 

65,364,195 

65,362,616 

5,744 

5,566 

5,675 

683 

867 

760 

0.0250C/R 

0.0264OK- 

0.0280C/R 

0.0280C/R 

0.0295C/R 

0.0313C/R 


921 

879 

832 

0 

29,459,940 

28,232,488 

16,935,111 

16,102,734 

16,210,272 

4,960,750 

6,239,995 

7,092,928 

21,895,861 

22,342,729 

23,303,200 

N/A 

7,117,211 

4,929,288 

N/A 

24.16% 

17.46% 

N/A 

0.207 

0.191 

N/A 

0.413 

0.424 

N/A 

0.480 

0.489 
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TSANTSABANE MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30 , 2004 


APPENDIX F 

STATISTICAL INFORMATION 



c) Water Statistics 


i) Total number of users 

7,476 

7,553 

7,739 

ii) Number of units bought Postmasburg 

borehole 

borehole 

borehole 

iii) Number of units bought Olifantshoek 

N/A 

465,510 

471,000 

iv) Number of units sold Postmasburg 

1,332,520 

1,351,693 

1,263,605 

v) Number of units sold Olifantshoek 

474,952 

412,636 

389,528 

iv) Total number of units sold 

1,807,472 

1,764,329 

1,653,133 

v) Number of units lost during distribution : Olifantshoek 

N/A 

52,874 

81,472 

vi) Percentage loss during distribution : Olifantshoek 

N/A 

11.358% 

17.298% 

vii) Costorice of units bought : Olifantshoek 

N/A 

2.82 

2.87 

viii) Cost per unit sold : Tsantsabane 

N/A 

2.484 

2.244 

ix) Income per unit sold ; Tsantsabane 

3.281 

3.533 

3.355 
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